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The Context

A very brief review of California’s
climate programs

. The California Cap and Trade/Invest program
. The Low Carbon Fuel Standard in California

. Will these programs take us where we need to go?
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California GHG Reduction Targets
Achieved AB 32 target in 2074
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Figure 2

Ways Entities Can Comply With the

Cap-and-TrE_lde / a Cap-and-Trade Program?
carbon trading program

Reduce Emissions
Entities can reduce their emissions. *c02

for more information go to 'Reforming California’s
Cap-and-Trade Program’, a policy brief by the Climate Center
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. Buy Offsets
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3 “Covered entities" subject to the cap include large GHG emitters such as ol refineries, electricity genarators and
importers, and manufacturing facilities.

b Some covered entities recaive frae allowancas, such as some utilities, natural gas suppliers, and industrial facilities.

GHG = greenhouss gas and OO = carbon dioxide.



https://theclimatecenter.org/climate-targets/reforming-californias-cap-and-trade-program-policy-brief/
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Cap-and-Trade Allowance Distribution
Averages

Cap-and-Trade Program Allowance
Distribution (2013-2025)
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Cap'and'Trade Cap-and-Trade was launched in 2012 to reduce greenhouse gas emissions.

HIGH LIG HTS It places a long-term steadily increasing price on climate pollution.

HOW IT WORKS BENEFITS

GHG OVER $40 BILLION

Statewide cap limits

total climate pollution

. $25.6 billion supports programs to improve
G ::educt:on air quality in overburdened communities
targets achieved early
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over time and clean technology mobility & rail housing communities
deployment D

$15 billion to benefit utility customers,
including $7.4 billion in credits on utility bills

CARB is making stringency updates to align program with )
I /
WHAT'S NEXT new GHG emissions reductions target of 85% by 2045. ﬁ\\ CA R B




I h e Roa d CARB has put a roadmap in place to drastically reduce our

. . dependence on petroleum in the transportation sector by 2045.
to Zero Emissions

How cuts happen? CARSB rules that make that possible:
Requires we cut GHGs. Zero emission cars, trucks and fuels. Advanced Clean Trucks, Advanced
To reach goals, fuel use Clean Cars, Advanced Clean Fleets
) ¢ ACT: Phases out sale of most fuel-powered
must be cut by 94%. ) i trucks by 2035 P
%(g’“ a '@’ e ACC: 100% ZEV sales requirement by 2035
o * ACF: Requires that trucks in CA be zero
emissions by 2045
All together, these Governor Newsom creates Makes fuel less polluting and encourages
actions will help us build new oversight committee production of cleaner alternatives
a cleaner, healthier to monitor oil companies
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Declining Carbon Intensity Target

Percent Reduction in Carbon Intensity
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Deficit Generating Fuels

Credit Generating Fuels
Last Updated 04/28/23

Examples of LCFS credit

generating fuels:

o

o

o

Renewable diesel
Biodiesel

Biomethane

Ethanol

Electricity

Hydrogen

Sustainable Aviation Fuel

Renewable gasoline




® CANARY MEDIA

California’s biofuel bias is
hampering its EV future.
Can that change?

The California Air Resources Board is at a crossroads:
It can stay the course on its widely criticized Low
Carbon Fuel Standard — or transform it to meet
climate goals.

Jeff St. John
@ 12 March 2024 @ @ @



Not all that glitters is gold.......
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