Maximizing the Benefits
Of Climate Investments

Dan Adler, Senior Advisor, GO-Biz
December 2021




-
-~ Market Development\\\
Strategy "

A

Large scale equitable market development [

U.S. DEPARTMENT OF

ALIFORNIA’S |
ILDFIRE AND FORE

ENERGY Offshore Wind I R P
office of == - , L A
ENERGY EFFICIENCY &

= A S 30 -
RENEWABLE ENERGY B U ' DI N G -
I - 4

LITHIUM
VALLEY

Oppor tunities and Challenges Ahsad %or Deweloping
Catfornia s Banery Manufacharng Ecesysten,

NEW ENERGY

el _

EXECUTIVE DEPARTMENT
STATE OF CALIFORNIA

PROCLAMATION OF A STATE OF EMERGENCY

WHEREAS Californians are experiencing the impacts of climate
change firsthand, from droughts to wildfires to heatwaves to floods to
rising seas to mudslides to vanishing snowpacks; and

WHEREAS the effects of climate change threaten the health and
safety of Californians, as well as the State's access to clean and reliable
energy; and

WHEREAS in April, May, and July 2021, | proclaimed states of
emergency because of severe drought conditions in 50 counties; and

WHEREAS because of drought conditions, water supplies in
California’s reservoirs have dropped to levels so low that hydroelectric
power planis have had to reduce or cease production, leading to a
reduction of nearly 1,000 megawatts of capacity and further
exacerbating the drought's impact on California; and

WHEREAS in June and July 2021, | proclaimed states of emergency
because of record-breaking extreme heat events that hit California and
other Western states, increasing residents’ demand and putting significant
demand and strain on California's energy grid: and

WHEREAS at the same time as the July 2021 Extreme Heat Event, the
Bootleg Fire in Southern-Central Oregon threatened the California-Oregon
Intertie, which delivers power from the Pacific Northwest into California,
and reduced electricity supply into California by almost 4,000 megawatts;
and

WHEREAS many other transmission lines are located in high fire
threat areas, including lines located in other states on which California
depends, and thus wildfires are likely to continue impacting California’s
energy supply unpredictably during this wildfire season; and

WHEREAS because of the accelerating and compounding effects
of continuing wildfires, ongoing drought, and extreme heat conditions
caused by climate change, California currently faces an additional
projected energy supply shortage of up to 3,500 megawatts during the
afternoon-evening "net-peak” period of high power demand on days
when there are extreme weather conditions, which is even greater than
projected in May 2021; and

WHEREAS in July 2021, the California Independent System Operator
(CAISO) sought additional resources for summer 2021 through its Capacity
Procurement Mechanism but sufficient resources were not available to
make up for the projected shortfall; and
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Carbon Ca p-an d-Trade Proceeds Figure 58. Venture Capital Investment in Clean Technology by Segment
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Figure 38. California’s Path to 60% RPS Goal by 2030
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What Do'We Mean By

"Maximizing”?

For Whom? With Whom? By When?

- The need for faster action is

- Where do we see the best - A major increase in private capital
examples of inclusive commitment is needed across all scientifically and ethically
planning that embed the sectors undeniable
equity interest? ~ How do we enable that private - But we are already behind schedule
- How does more participation investment while protecting our in essentially every industry vertical
deliver tangible benefits to social and environmental principles? - How do we increase the "speed limit"

oriority communities? of implementation while holding

true to our other values?
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